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Investment Thesis & Proposal

Acquisition of 
Western 

Refining and 
Logistics

Market 
Overreaction to 

2017 Results

Geographically 
Diverse 

Portfolio with 
Mexico 

Expansion

Purchase 250 shares of Andeavor for ~ $24,000



Refining Industry 



Refinery Industry Outlook 

Å Refining cracks could trend above long-term 
ñnormalizedò levels for at least 2018, possible longer 

Å US refining industry continues benefiting from 
solid overseas product demand, driven by 
operational issues in key export markets, 
particularly in Latin America. 



Company Overview

Revenue



Company Overview

LogisticsMarketing

Includes more than 3,100 retail 

stations under  ARCO®, 

SUPERAMERICA®, Shell®, 

Exxon®, Mobil®, Tesoro®, USA 

GasolineÊ and GiantÈ brands.

ÅLargest full-service providers 

of midstream logistics in the 

western United States

ÅOperate in 18 states across 

the US 

Refining

ÅLocations: California, Pacific 

Northwest and Mid-Continents

ÅOwns and operates 10 petroleum 

refineries with a combined crude oil 

capacity of 1.2million barrels per day

ÅPurchases and refines crude oil and 

other feedstocks into transportation 

fuels



Acquisition and 2017 Results

ÅFebruary 12, 2018 - Endeavor (NYSE: ANDV) announced that it has agreed to acquire the West Coast 

asphalt terminals of Delek US Holdings, Inc. ("Delek", NYSE: DK) for a total consideration of $75 million, 

plus working capital.

ÅTax reforms increases capital allocation to shareholders.

Å Added capacity total 

refining of 262 Mbpd

Å 1.2 million barrels per 

day

Å 544 stations (increase by 

31% YoY)

Total Count: 3,250 

stations

Å Expanding in Mexico: 20 

stores, 2020E: 250

Å 705 miles of pipelines

Å 2017 acquisition of WNR

Å Creating competitive 

advantage at LA Refinery



Growth Outlook

Å Targeting EBITDA Increase of 45%



Regulation 

The International Maritime Organization on October 27 announced it was going ahead with a global 

sulfur cap of 0.5% on marine fuels starting from January 1, 2020, ending years of uncertainty.


